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NEW YORK FOR USDEL 23RD UNDP GOVERNING COUNCIL 

E.O. 11652: N/A 
TAGS: UNDP, EAID, PE 

SUBJECT: UNDP: U.S. INITIATIVES ON USE OF ACCUMULATED 
NON-CONVERTIBLE CURRENCIES 

REF: A. STATE 6774, B. STATE 6775 

1 . ECON OFFICER MADE REPRESENTATION ALONG LINES REF A AND 
PRESENTED AIDE-MEMOIRE (REF B) TO OFFICER IN CHARGE, 

OFFICE OF ECONOMIC AFFAIRS, FERNANDO GUILLEN. GUILLEN IS 
DEPUTY TO UNDER SECRETARY FOR ECONOMIC AFFAIRS, AMBASSADOR 
WALTER STUBBS, WHO HAS BEEN NAMED TO HEAD PERUVIAN DELE- 
GATION TO SUBJECT MEETING. 

2. GULLEN AND MEMBER OF HIS STAFF, MERCEDES ALAYO, LISTENED 
TO PRESENTATION AND SAID THEY WOULD GIVE AIDE MEMOIRE CARE- 
FUL STUDY AND DISCUSS ISSUE WITH AMBASSADOR STUBBS. THEY 
ACKNOWLEDGED THAT ACCUMULATION OF NON-CONVERTIBLE FUNDS IS 
HAVING ADVERSE EFFECT ON UNDP AND WERE SYMPATHETIC 

TO U.S. OBJECTIVE. GUILLEN DOUBTED THAT COMMUNIST 
LIMITED OFFICIAL USE 
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COUNTRIES WOULD COOPERATE. GUILLEN SAID THAT GOP SUPPORT 
AND/OR CO-SPONSORSHIP OF PROPOSAL WOULD DEPEND ON WHETHER 
AND TO WHAT EXTENT LDC'S (AND LATINS IN PARTICULAR) WOULD 
ACTIVELY SUPPORT USG DRAFT. 

3. MS. ALAYO INDICATED THAT PERUVIAN DELEGATION HAD BEEN 
CONSIDERING SUBMISSION OF A PROPOSAL THAT NON-CONVERTIBLE 
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CURRENCIES BE USED TO PAY SALARIES OF UNDP TECHNICAL 
ASSISTANCE EXPERTS AND TO FOSTER "HORIZONTAL COOPERATION". 

SHE COULD NOT PROVIDE SPECIFICS REGARDING A POSSIBLE PERU- 
VIAN PROPOSAL, HOWEVER. 

4. COMMENT: IN VIEW OF GUILLEN'S SYMPATHETIC RECEPTION 
TO OUR APPROACH, WE BELIEVE FURTHER CONSIDERATION WITH 
PERUVIAN DELEGATION IN NEW YORK MAY BE SUCCESSFUL IN OB- 
TAINING GOP ASSISTANCE IN U.S. INITIATIVE. TO EXTENT 
USG DELEGATION CAN SUPPORT PERUVIAN PROPOSAL (ASSUMING 
IT IS COMPATIBLE WITH U.S. OBJECTIVES), WE EXPECT GOP WILL 
BE HELPFUL TO US. DEAN 
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